94        SIGNIFICANCE OF ECONOMIC SCIENCE       CH.
rationality in the sense of complete consistency is simply
one of a number of assumptions of a psychological
nature which are introduced into economic analysis at
various stages of approximation to reality. The perfect
foresight, which it is sometimes convenient to postulate,
is an assumption of a similar nature. The purpose of
these assumptions is not to foster the belief that the
world of reality corresponds to the constructions in
which they figure, but rather to enable us to study,
in isolation, tendencies which, in the world of reality,
operate only in conjunction with many others, and then,
by contrast as much as by comparison, to turn back to
apply the knowledge thus gained to the explanations of
more complicated situations. In this respect, at least,
the procedure of pure economics has its counterpart in
the procedure of all physical sciences which have gone
beyond the stage of collection and classification.
6. Considerations of this sort enable us to deal
also with the oft-reiterated accusation that Economics
assumes a world of economic men concerned only with
money-making and self-interest. Foolish and exasper-
ating as this may appear to any competent economist,
it is worth some further examination. Although it is
false, yet there is a certain expository device of pure
analysis which, if not explained in detail, might give
rise to strictures of this nature.
The general absurdity of the belief that the world
contemplated by the economist is peopled only by
egotists or "pleasure machines" should be sufficiently
clear from what has been said already. The funda-
mental concept of economic analysis is the idea of
relative valuations; and, as we have seen, while we
assume that different goods have different values at
different margins, we do not regard it as part of our